Commercial General Liability Policy Declarations
With Self Insured Retention

| Policy No:  G22011534007 | Renewal of: G22011534006

item 1.

NAMED INSURED & MAILING ADDRESS

Academy of Model Aeronautics, Inc.

5161 East Memorial Drive
Muncie, IN 47302

L n
Item 2. | POLICY PERIOD
When Coverage Begins: 03/31/2012 12:01 A.M. Local Time At Named Insured's Address
When Coverage Ends: 03/31/2013 12:01 A.M. Local Time At Named Insured's Address
PO
item 3. INSURING COMPANY Producer's Name & Address:
Westchester Surplus Lines Insurance Co CRUMP INSURANCE SERVICES INC
550 W VAN BUREN
SUITE 1500
CHICAGO IL 60607
Producer No. 58654W
ltem 4. LIMITS OF INSURANCE
A. EACH OCCURRENCE LIWT ' ¢ 1,000,000
DAMAGE TO PREMISES RENTED TO YOU $ 300,000 Any One Premises
MEDICAL EXPENSE LIMIT $ Excluded Any One Person
Any One Person
A N JU
PERSONAL & ADVERTISING INJURY LIMIT s 1,000,000 Or Organization
C. GENERAL AGGREGATE LIMIT (OTHER THAN
PRODUCTS/COMPLETED OPERATIONS) $ 1,000,000
p. PRODUCTS/COMPLETED OPERATIONS
AGGREGATE LIMIT [ 1,000,000
L
Item 5. SELF INSURED RETENTION
A. EACH OCCURRENCE LIMIT $ __ See MS3609 (08/11)
B. ANNUAL AGGREGATE ¢ __ See MS3608 (08/11)
C. MAINTENANCE (After Exhaustion of Annual i
Aggregate [ Not Apphcable
item 6. ATTACHED FORMS

Endorsements as Listed on Schedule of Endorsements No. CPFS2

WSG 040 (01-10) Page 1 of 2
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Named Insured Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbol
GLW

Policy Number

G22011534007

Policy Period
03/31/2012

TO 03/31/2013

Effective Date of Endorsement

03/31/2012

Insured By (Name of Insurance Company)
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Academy of Model Aeronautics, Inc.

Members, Clubs and Chapters of The Academy of Model Aeronautics, Inc.

Students in the Intro Pilot Training Program

NAMED INSURED - AMENDED

Item One of the Declarations, Named Insured, is completed to read as follows:

Special Interest Groups as recognized by the Executive Council of the Academy of Model
Aeronautics, Inc. and approved by the Executive Council of the Academy of Model Aeronautics, Inc.

GLEOO034 (01-99)
16

Authorized Representative

Page 1 of 1




POLICY NUMBER: G22011634007 COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - DESIGNATED PERSON OR
ORGANIZATION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART.

SCHEDULE
Name of Person or Organization:

1) All certificate holders, provided that the Academy of Model Aeronautics, Inc. or The Harry A. Koch Co.
issued the certificate.

2) All "event sponsors” and "show organizers".

"Event Sponsor” means a person or organization hosting a modeling event, or financially contributing
to the event with donations, property or money.

"Show Organizer” means a person(s) or organization responsible for planning, arranging, managing
and conducting a model show or event.

{If no entry appears above, information required to complete this endorsement will be shown in the Decla-
rations as applicable to this endorsement.)

WHO IS AN INSURED (Section Il) is amended to include as an insured the person or organization shown in
the Schedule as an insured but only with respect to liability arising out of your operations or premises
owned by or rented to you.

CG 20 26 11 85 Copyright, Insurance Services Office, Inc., 1984 Page 1 of 1
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POLICY NUMBER: G22011534 007 COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED -
STATE OR POLITICAL SUBDIVISIONS - PERMITS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART.

SCHEDULE
State or Political Subdivision:

All certificate holders, provided that Academy of Model Aeronautics, Inc. or
The Harry A. Koch Co. issued the certificate.

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations as
applicable to this endorsement.)

WHO IS AN INSURED (Section Il) is amended to include as an insured any state or political subdivision shown in
the Schedule, subject to the following provisions:

1. This insurance applies only with respect to operations performed by you or on your behalf for which the state or
political subdivision has issued a permit.

2. This insurance does not apply to:

a. "Bodily injury," "property damage," "personal injury" or “advertising injury” arising out of operations per-
formed for the state or municipality; or

b. "Bodily injury" or "property damage" included within the "products-completed operations hazard."

CG20121185 Copyright, Insurance Services Office, Inc., 1984 Page 1 of 1



POLICY NUMBER: G22011534 007

COMMERCIAL GENERAL LIABILITY
CG20211093

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - VOLUNTEER WORKERS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

WHO IS AN INSURED (Section Il) is amended to
include as an insured any person(s) who are volunteer
worker(s) for you, but only while acting at the direction
of, and within the scope of their duties for you. How-
ever, no volunteer worker(s) are insureds for:

1. "Bodily injury" or "personal injury":

a. To you, to your partners or members (if you
are a partnership or joint venture), to your
other volunteer worker(s) or to your "em-
ployees" arising out of and in the course of
their duties for you;

b. To the spouse, child, parent, brother or
sister of your volunteer worker(s) or your
“employees” as a consequence of para-
graph 1.a. above;

c. For which there is any obligation to share
damages with or repay someone else who
must pay damages because of the injury
described in paragraphs 1.a. or b. above; or

d. Arising out of his or her providing or failing
to provide professional health care services.
2. "Property damage" to property:
a. Owned, occupied, or used by,
b. Rented to, in the care, custody or control of,

or over which physical control is being exer-
cised for any purpose by

you, any of your other volunteer worker(s), your
"employees" or, if you are a partnership or joint
venture, any partner or member.

CG 20211093 Copyright, Insurance Services Office, Inc., 1992 Page 1 of 1



POLICY NUMBER: G22011534007 COMMERCIAL GENERAL LIABILITY
CG 24041093

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WAIVER OF TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
Name of Person or Organization:

All certificate holders, provided that the Academy of Model Aeronautics, Inc. or The Harry A. Koch Co.
issued the certificate.

(If no entry appears above, information required to complete this endorsement will be shown in the Decla-
rations as applicable to this endorsement.)

The TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TO US Condition (Section IV - COMMER-
CIAL GENERAL LIABILITY CONDITIONS) is amended by the addition of the following:

We waive any right of recovery we may have against the person or organization shown in the Schedule
above because of payments we make for injury or damage arising out of your ongoing operations or "your
work” done under a contract with that person or organization and included in the "products-completed
operations hazard". This waiver applies only to the person or organization shown in the Schedule above.

CG 24 04 10 93 Copyright, Insurance Services Office, Inc., 1992 Page 1 of 1
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COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AVMIENDMENT-AGGREGATE LIMITS OF INSURANCE
(PER LOCATION)

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART.

The General Aggregate Limit under LIMITS OF INSURANCE (Section Ill) applies separately to each of your "loca-
tions” owned by or rented to you.

"Location” means premises involving the same or connecting lots, or premises whose connection is interrupted only
by a street, roadway, waterway or right-of-way of a railroad.

1Ca(:" 2504 11 85 Copyright, Insurance Services Office, Inc., 1984 Page 1 of 1



Named Insured

Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbol
GLW

Policy Number Policy Period Effective Date of Endorsement

G22011534 007 03/31/2012 TO 03/31/2013 03/31/2012

Issued By (Name of Insurance Company)
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

INSURING AGREEMENT 2., EXCLUSIONS
- AMENDED

Insuring Agreement 2, EXCLUSIONS of Coverage A, is amended to include the following additional
exclusions:

P.

Q.

“Bodily injury” to any spouse, child or relative of the insured, whether related by blood or marriage,
who is a member of the insured’s household.

“Bodily injury” or *property damage” arising from any commercial enterprise or business pursuit of
any individual Academy of Model Aeronautics, Inc. member. However, this exclusion does not apply
to individual members providing modeling instructions for pay to Academy of Model Aeronautics, Inc.
members.

“Bodily injury” or “property damage” arising from the use of equipment that has been ruled obsolete
by the FCC.

“Property damage” to any model airplane by another model airplane.

“Property damage” to models arising from any frequency interference of any radio controlled model
aircraft. However, this exclusion does not apply to organized events wherein all participants are AMA
members and where there is a control transmitter impound area as defined by AMA, but only when
interference is shown by clear and convincing evidence of impound operator error.

1. “Bodily injury”, “property damage”, “personal injury”, or “advertising injury” or any other
liability or damage arising out of or involving asbestos, asbestos fibers, or any product
containing asbestos or asbestos fibers.

2. Coverage for any fees, costs or expenses of any nature whatsoever in the investigation or
defense of any claim or “suit” arising out of or involving asbestos, asbestos fibers or any
product containing asbestos or asbestos fibers.

1. “Bodily injury”, property damage”, “personal injury”, “advertising injury” or any other liability or
damage arising out of or involving lead, paint containing lead or any other product containing
lead; or

A Any fees, costs or expenses of any nature whatsoever in the investigation or defense of any
“claim” or “suit” arising out of or involving lead, paint containing lead or any other product
containing lead.

“Bodily injury” or “property damage” arising from the operation of any “combat robot.”
For the purpose of this exclusion, a “combat robot” means any robot or remote controlled
surface device used for or intended for combat or other destructive competition.

MANA 0159 07 04




Named Insured

Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbol
GLW

Policy Number

Issued By (Name of Insurance Company)
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONDITION 4, OTHER INSURANCE, AMENDED

A. Condition 4. b. (1) is amended to include the following:

(e)

()

That is homeowners insurance for individual insureds. However, this insurance
is primary and non-contributory as respects volunteer worker(s) for the Academy
of Model Aeronautics, Inc., but only while acting at the direction of, and within the
scope of their duties for the Academy of Model Aeronautics, Inc.; or

That is insurance for other modeling associations which the insured is an
individual member.

B. Paragraph 4.c. is deleted in its entirety and replaced by the following:

C.

If all of the other insurance permits contribution by equal shares, we will follow
this method unless the insured has agreed to provide insurance that is primary
and non-contributory as evidenced by a certificate issued by the Academy of
Mode! Aeronautics, Inc. or The Harry A. Koch Company, or where required by
contract or agreement. In addition, it is agreed that this insurance is primary and
non-contributory as respects volunteer worker(s) for the Academy of Model
Aeronaultics, Inc., but only while acting at the direction of, and within the scope of
their duties for the Academy of Model Aeronautics, Inc.

However, under the contributory approach each insurer contributes equal
amounts until it has paid its applicable limit of insurance or none of the loss
remains, whichever comes first.

If any of the other insurance does not permit contribution by equal shares, we will
contribute by limits. Under this method, each insurer's share is based on the ratio
of its applicable limit of insurance to the total applicable limits of insurance of all
insurers.

MANA 0160 07 04
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Named Insured

Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbot
GLW

Policy Number
G22011534 007

Policy Period
03/31/2012 TO 03/31/2013

Effective Date of Endorsement

03/31/2012

Issued By (Name of Insurance Company)
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION G., AIRCRAFT, AUTO OR WATERCRAFT
AMENDED

Exclusion g. is amended to include the following:

g. (6) “Bodily injury” and “property damage” arising out of “model aircraft’, “model watercraft” or “model
automobiles”.

For the purposes of this endorsement, “model aircraft’” means any aircraft that is not capable of carrying a
human passenger and weighs 55 pounds or less with fuel, unless a special waiver has been granted by
the Academy of Model Aeronautics, Inc. allowing the “model aircraft” to weigh up to 125 pounds including
fuel.

This definition includes model rockets if the weight of such rocket is 1.5 pounds or less.

This definition includes “model hot air balloons” and “model blimps” which are non-human carrying, lighter
than air aerostats capable of sustained flight in the atmosphere intended to be used only for recreational
or competition activity with a mass (weight) of no more than 55 pounds and lift is provided by lighter than
air gases or hot air. The model shall not exceed any limitations as established in the Academy of Model
Aeronautics National Model Aircraft Safety Code.

This definition does not include a “model aircraft’ during periods of autonomous flight unless the “model
aircraft” has been granted a special waiver by the Academy of Model Aeronautics, Inc. allowing such
flight and such flight is within the guidelines established by the special waiver.

For purposes of this endorsement, “model watercraft” means a non-human carrying vehicle capable of
navigation in water intended to be used only for recreational or competition activity with total weight,
including fuel, of no more than 55 pounds. The model shall not exceed any applicable limitations for a
model as established in the Academy of Model Aeronautics National Model Aircraft Safety Code.

For the purposes of this endorsement “model automobile” means any automobile model that is 36" or less
length and weighs 25 pounds or less.

MANA 0162 07 04




POLICY NUMBER: G22011534007 COMMERCIAL GENERAL LIABILITY
CG 24 07 01 96

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PRODUCTS/COMPLETED OPERATIONS HAZARD
REDEFINED |

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

SCHEDULE
Description of Premises and Operations:

All premises and operations as required.

{Iif no entry appears above, information required to complete this endorsement will be shown in the Decla-
rations as applicable to this endorsement.)

With respect to "bodily injury” or "property dam- Paragraph a. of the definition of "Products-com-

age" arising out of "your products” manufactured, pleted operations hazard" in the DEFINITIONS Sec-

sold, handled or distributed: tion is replaced by the following:

1. On, from or in connection with the use of any "Products-completed operations hazard":
premises described in the Schedule, or a. Includes all "bodily injury” and "property

2. In connection with the conduct of any operation damage” that arises out of "your products”
described in the Schedule, when conducted by if the "bodily injury” or "property damage”
you or on your behalf, occurs after you have relinquished posses-

sion of those products.

CG 24 07 01 96 Copyright, Insurance Services Office, Inc., 1994 Page 1 of 1
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Named Insured Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbol
GLW

Policy Number

G22011534007

Policy Period
03/31/2012

TO 03/31/2013

Effective Date of Endorsement

03/31/2012

Insured By {(Name of Insurance Company)
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

UNINTENTIONAL ERRORS AND OMISSIONS

It is agreed that your rights under this policy will not be prejudiced if you fail to give notice of any
occurrence due solely to your reasonable belief that the “Bodily Injury”, “Property Damage”, “Personal
Injury” or “Advertising Injury” is not covered by this insurance.

It is further agreed that the unintentional omission of, or unintentional error of any information provided by
you shall not prejudice your rights under this insurance. However, this provision does not affect our right to

collect additional premium or to exercise our right of cancellation or nonrenewal.

MANA 0069 (09-00)

27

Authorized Representative

Page 1 of 1




Named Insured Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbol
GLW

Policy Number

G220115634007

Policy Period
03/31/2012

TO 03/31/2013

Effective Date of Endorsement

03/31/2012

Insured By (Name of Insurance Company}
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

DEFINITION OF BODILY INJURY - AMENDED

It is agreed that Paragraph 3., “Bodily Injury”, of Section V., Definitions, is deleted in its entirety and

replaced with the following:

3.

GLEOO50 (02-01)
22

“Bodily Injury” means bodily injury, sickness, disease, disability, shock, mental

anguish, mental injury, and humiliation, including resulting death.

Authorized Representative

Page 1 of 1




Namad Insured

Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbol
GLwW

Policy Number
G22011534 007

Policy Perlod
03/31/2012 TO 03/31/2013

Eftective Date of Endorsement
03/31/2012

Issued By (Name of Insurance Company)
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PERSONAL INJURY EXCLUSION

Insuring agreement 2., Exclusions is amended to include the following additional exclusion:

¢. “Personal Injury” arising from any claims or “suits” between or on behalf of an insured
against another insured. ‘

However, this exclusion does not apply to Academy of Model Aeronautics, Inc. or the
following Additional Insured: Site Owners, Sponsors or Organizers,

MANA 0161 07 04




POLICY NUMBER: G22011534 007 COMMERCIAL GENERAL LIABILITY
CG21351093

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - COVERAGE C — MEDICAL PAYMENTS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Description and Location of Premises or Classification:

All Locations

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations as
applicable to this endorsement.)

With respect to any premises or classification shown in the Schedule, Coverage C. MEDICAL PAYMENTS (Sec-
tion I) does not apply and none of the references to it in the Coverage Part apply.

The following is added to SUPPLEMENTARY PAYMENTS (Section I):

8. Expenses incurred by the insured for first aid administered to others at the time of an accident for "bodily injury"
to which this insurance applies.

CG21351093 Copyright, Insurance Services Office, Inc., 1992 Page 1 of 1



Named Insured Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbol
GLW

Policy Number

G22011534007

Policy Period
03/31/2012

TO 03/31/2013

Effective Date of Endorsement

03/31/2012

Insured By {Name of Insurance Company)
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

DISCRIMINATION EXCLUSION

This policy does not apply to any liability or damage caused by the acts or omissions of any insured or

insured's employee or any person acting on behalf of the insured arising out of:

1. Discrimination of any kind; and

2. Any actual or alleged defamation, emotional distress, humiliation or harassment which arises out of
discrimination of any kind.

GLX0001 (01-96)
35

Authorized Representative

Page 1 of 1




Named Insured Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbol | Policy Number
GLW G22011534007

Policy Period
03/31/2012

TO 03/31/2013

Effective Date of Endorsement

03/31/2012

Insured By (Name of Insurance Company)

Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

DESIGNATED THIRD PARTY CLAIMS ADMINISTRATOR

OR LEGAL COUNSEL ENDORSEMENT

The duties of the Third Party Claims Administrator or Legal Counsel are outlined in the Self-Insured
Retention Endorsement attached to this policy. The Third Party Claims Administrator or Legal Counsel is

designated below:

Third Party Administrator: Vericlaim

Legal Counsel: Rendings, Fry, Kiely & Dennis

ULE0002 (01-96)

29

Authorized Representative

Page 1 of 1



Named Insured

Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbol
GLW

G22011534 007 03/31/2012 TO 03/31/2013 03/31/2012

Issued By (Name of Insurance Company)
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIMITS OF INSURANCE - AMENDED

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART
PARK PILOT MEMBERS SCHEDULE

LIMITS OF INSURANCE

General Aggregate Limit $See Policy Declarations
Products-Completed Operations Aggregate Limit $500,000
Personal & Advertising Injury Limit $500,000
Each Occurrence Limit $500,000
Damages To Premises Rented to You Limit $See Policy Declarations

Any One Premises

Medical Expense Limit $See Policy Declarations
Any One Person

(If no entry appears above, information required to complete this endorsement will be shown in
the Declarations as applicable to this endorsement.)

The Limits of Insurance shown in the Declarations are replaced by the limits designated in the
Schedule or in the Declarations as subject to this endorsement with respect to which an entry is
made, but only as respects, “Park Pilot Members”.

“Park Pilot Member” means an Academy of Model Aeronautics member who has applied for and
by payment of dues received by the Academy of Model Aeronautics is accepted as a special
membership class designated “Park Pilot Member”. A "Park Pilot Member” is an insured only for
aeromodeling activity in which a “model aircraft within the definition of “Park Pilot Model Aircraft’
results in a claim or lawsuit.

“Park Pilot Model Aircraft” means a “model aircraft” weighing not more than three (3) pounds at
takeoff, designed for a maximum speed of sixty (60) miles per hour, and either hand launched or
propelled by an electric motor, rubber band or similar non-combustion engine. The “Park Pilot
Model Aircraft” must be flown within the pilot's line of sight at all times and must be either
remotely controlled or on a line tethered to the pilot during flight.

MANA 0135 12 07

Policy Number Policy Period Effective Date of Endorsement




Named Insured

Endorsement Number
Academy of Model Aeronautics, Inc.

Policy Symbol Policy Number Policy Period ) Effective Date of Endorsement
GLW G22011534 007 03/31/2012 To 03/31/2013 03/31/2012

Issued By (Name of Insurance Company)
Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COVERAGE TERRITORY - AMENDED - AFFILIATE MEMBERS

THIS ENDORSEMENT MODIFIES INSURANCE PROVIDED UNDER THE FOLLOWING:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

It is agreed that as respects "Affiliate Members" [tem 4. of SECTION V — DEFINITIONS,
is deleted and replaced by the following:

4. "Coverage territory" means:

a. The United States of America (including its territories and possessions).
and Puerto Rico;

b. International waters or airspace, provided the injury or damage does not
occur in the course of travel or transportation to or from any place not
included in a. above.

"Affiliate Member" means a non-United States resident who is a member of their
respective National Aero Club (if the country of origin has such a club available) and
has joined the Academy of Model Aeronautics, Inc. under this membership designation.

All other terms and conditions of the policy remain unchanged.

MS 6798 (01/12) Page 1 of 1

Includes copyrighted material of Insurance Services Office, Inc with its permission



ILOO 17 11 98

8

ILOO 17 11 98

COMMON POLICY CONDITIONS

A. Cancellation

1. The first Named Insured shown in the Decla-
rations may cancel this policy by mailing or
delivering to us advance written notice of
cancellation.

2. We may cancel this policy by mailing or de-
livering to the first Named Insured written
notice of cancellation at least:

a. 10 days before the effective date of can-
cellation if we cancel for nonpayment of
premium; or

b. 30 days before the effective date of can-
cellation if we cancel for any other rea-
son.

3. We will mail or deliver our notice to the first
Named Insured’s last mailing address known
to us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will
end on that date.

5. If this policy is cancelled, we will send the
first Named Insured any premium refund
due. If we cancel, the refund will be pro
rata. If the first Named Insured cancels, the
refund may be less than pro rata. The can-
cellation will be effective even if we have not
made or offered a refund.

6. If notice is mailed, proof of mailing will be
sufficient proof of notice.

. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declara-
tions is authorized to make changes in the
terms of this policy with our consent. This pol-
icy's terms can be amended or waived only by
endorsement issued by us and made a part of
this policy.

. Examination Of Your Books And Records

We may examine and audit your books and re-
cords as they relate to this policy at any time
during the policy period and up to three years
afterward.

D. Inspections And Surveys

1. We have the right to:

a. Make inspections and surveys at any
time;

Copyright, Insurance Services Office, Inc., 1998

All Coverage Parts included in this policy are subject to the following conditions.

b. Give you reports on the conditions we
find; and

c. Recommend changes.

2. We are not obligated to make any inspec-
tions, surveys, reports or recommendations
and any such actions we do undertake relate
only to insurability and the premiums to be
charged. We do not make safety inspections.
We do not undertake to perform the duty of
-any person or organization to provide for the
health or safety of workers or the public.
And we do not warrant that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply
not only to us, but also to any rating, advi-
sory, rate service or similar organization
which makes insurance inspections, surveys,
reports or recommendations.

4. Paragraph 2. of this condition does not apply
to any inspections, surveys, reports or rec-
ommendations we may make relative to
certification, under state or municipal stat-
utes, ordinances or regulations, of boilers,
pressure vessels or elevators.

E. Premiums

The first Named Insured shown in the Declar-
ations:

1. Is responsible for the payment of all prem-
iums; and

2. Will be the payee for any return premiums
we pay.

. Transfer Of Your Rights And Duties Under This

Policy

Your rights and duties under this policy may not
be transferred without our written consent ex-
cept in the case of death of an individual named
insured.

if you die, your rights and duties will be trans-
ferred to your legal representative but only
while acting within the scope of duties as your
legal representative. Until your legal representa-
tive is appointed, anyone having proper tempo-
rary custody of your property will have your
rights and duties but only with respect to that
property,

Page 1 of 1



POLICY NUMBER: G22011534 007

COMMERCIAL GENERAL LIABILITY
CG 0001 07 98

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your" refer
to the Named Insured shown in the Declarations, and
any other person or organization qualifying as a
Named Insured under this policy. The words "we", "us"
and "our" refer to the company providing this insur-
ance.

The word "insured” means any person or organization
qualifying as such under Section I — Who Is An In-
sured.

Other words and phrases that appear in guotation
marks have special meaning. Refer to Section V —
Definitions.

SECTION | - COVERAGES

COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured be-
comes legally obligated to pay as damages be-
cause of "bodily injury" or "property damage” to
which this insurance applies. We will have the
right and duty to defend the insured against any
"suit" seeking those damages. However, we will
have no duty to defend the insured against any
"suit" seeking damages for "bodily injury" or
"property damage" to which this insurance does
not apply. We may, at our discretion, investi-
gate any "occurrence” and settle any claim or
"suit" that may result. But:

(1) The amount we will pay for damages is
limited as described in Section Hl — Limits
Of Insurance; and

(2) Our right and duty to defend end when we
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.

No other obligation or liability to pay sums or
perform acts or services is covered unless ex-
plicitly provided for under Supplementary Pay-
ments — Coverages A and B.
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b. This insurance applies to "bodily injury" and
“property damage" only if:

(1) The "bodily injury" or "property damage" is
caused by an "occurrence" that takes place
in the "coverage territory"; and

(2) The "bodily injury" or "property damage"
occurs during the policy period.

¢. Damages because of "bodily injury" include
damages claimed by any person or organiza-
tion for care, loss of services or death resulting
at any time from the "bodily injury”.

2. Exclusions
This insurance does not apply to:
a. Expected Or Intended Injury

"Bodily injury" or "property damage" expected
or intended from the standpoint of the insured.
This exclusion does not apply to "bodily injury”
resulting from the use of reasonable force to
protect persons or property.

b. Contractual Liability

"Bodily injury” or "property damage" for which
the insured is obligated to pay damages by
reason of the assumption of liability in a con-
tract or agreement. This exclusion does not
apply to liability for damages:

(1) That the insured would have in the absence
of the contract or agreement; or

(2) Assumed in a contract or agreement that is
an "insured contract’, provided the "bodily
injury" or “property damage" occurs subse-
quent to the execution of the contract or
agreement. Solely for the purposes of liabil-
ity assumed in an ‘insured contract’, rea-
sonable attorney fees and necessary litiga-
tion expenses incurred by or for a party
other than an insured are deemed to be
damages because of "bodily injury" or
"property damage", provided:

(a) Liability to such party for, or for the cost
of, that party's defense has also been
assumed in the same "insured contract";
and

Page 1 of 13



Page 2 of 13

(b) Such attorney fees and litigation ex-
penses are for defense of that party
against a civil or alternative dispute reso-
lution proceeding in which damages to
which this insurance applies are alleged.

¢. Liquor Liability

"Bodily injury" or "property damage" for which
any insured may be held liable by reason of:

(1) Causing or contributing to the intoxication of
any person;

(2) The furnishing of alcoholic beverages to a
person under the legal drinking age or un-
der the influence of alcohol; or

(3) Any statute, ordinance or regulation relating
to the sale, gift, distribution or use of alco-
holic beverages.

This exclusion applies only if you are in the
business of manufacturing, distributing, selling,
serving or furnishing aicoholic beverages.

. Workers' Compensation And Similar Laws

Any obligation of the insured under a workers'
compensation, disability benefits or unemploy-
ment compensation law or any similar law.

e. Employer's Liability

“Bodily injury” to:

(1) An "employee” of the insured arising out of
and in the course of:
(a) Employment by the insured; or

(b) Performing duties related to the conduct
of the insured's business; or

(2) The spouse, child, parent, brother or sister
of that "employee" as a consequence of
Paragraph (1) above.

This exclusion applies:

(1) Whether the insured may be liable as an
employer or in any other capacity; and

(2) To any obligation to share damages with or
repay someone else who must pay dam-
ages because of the injury.

This exclusion does not apply to liability as-
sumed by the insured under an "insured con-
tract”.
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f. Pollution

(1) "Bodily injury" or “property damage" arising
out of the actual, alleged or threatened dis-
charge, dispersal, seepage, migration, re-
lease or escape of "pollutants”:

(a) At or from any premises, site or location
which is or was at any time owned or
occupied by, or rented or loaned to, any
insured. However, this subparagraph
does not apply to:

(i) “Bodily injury" if sustained within a
building and caused by smoke,
fumes, vapor or soot from equipment
used to heat that building;

(ii) "Bodily injury" or "property damage"
for which you may be held liable, if
you are a contractor and the owner
or lessee of such premises, site or
location has been added to your pol-
icy as an additional insured with re-
spect to your ongoing operations per-
formed for that additional insured at
that premises, site or location and
such premises, site or location is not
and never was owned or occupied
by, or rented or loaned to, any in-
sured, other than that additional in-
sured; or

(iii) "Bodily injury" or "property damage”
arising out of heat, smoke or fumes
from a "hostile fire";

(b) At or from any premises, site or location
which is or was at any time used by or
for any insured or others for the han-
diing, storage, disposal, processing or
treatment of waste;

(c) Which are or were at any time trans-
ported, handled, stored, treated, dis-
posed of, or processed as waste by or
for any insured or any person or organi-
zation for whom you may be legally re-
sponsible; or
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(d) At or from any premises, site or location
on which any insured or any contractors
or subcontractors working directly or in-
directly on any insured's behalf are per-
forming operations if the “pollutants” are
brought on or to the premises, site or lo-
cation in connection with such opera-
tions by such insured, contractor or sub-
contractor. However, this subparagraph
does not apply to:

(i) "Bodily injury" or “property damage"
arising out of the escape of fuels, lu-
bricants or other operating fluids
which are needed to perform the
normal electrical, hydraulic or me-
chanical functions necessary for the
operation of "mobile equipment" or
its parts, if such fuels, lubricants or
other operating fluids escape from a
vehicle part designed to hold, store
or receive them. This exception does
not apply if the "bodily injury" or
"property damage” arises out of the
intentional discharge, dispersal or re-
lease of the fuels, lubricants or other
operating fluids, or if such fuels, lu-
bricants or other operating fluids are
brought on or to the premises, site or
location with the intent that they be
discharged, dispersed or released as
part of the operations being per-
formed by such insured, contractor
or subcontractor;

(ii) "Bodily injury" or "property damage"
sustained within a building and
caused by the release of gases,
fumes or vapors from materials
brought into that building in connec-
tion with operations being performed
by you or on your behalf by a con-
tractor or subcontractor; or

(iii) "Bodily injury” or "property damage"
arising out of heat, smoke or fumes
from a "hostile fire".

(e) At or from any premises, site or location
on which any insured or any contractors
or subcontractors working directly or in-
directly on any insured's behalf are per-
forming operations if the operations are
to test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, or assess the ef-
fects of, "pollutants”.
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(2) Any loss, cost or expense arising out of any:

(a) Request, demand, order or statutory or
regulatory requirement that any insured
or others test for, monitor, clean up, re-
move, contain, treat, detoxify or neutral-
ize, or in any way respond to, or assess
the effects of, "pollutants”; or

(b) Claim or suit by or on behalf of a gov-
ernmental authority for damages be-
cause of testing for, monitoring, cleaning
up, removing, containing, treating, de-
toxifying or neutralizing, or in any way
responding to, or assessing the effects
of, "pollutants”.

However, this paragraph does not apply to
liability for damages because of “property
damage" that the insured would have in the
absence of such request, demand, order or
statutory or regulatory requirement, or such
claim or "suit” by or on behalf of a govern-
mental authority.

g. Aircraft, Auto Or Watercraft

"Bodily injury" or "property damage" arising out
of the ownership, maintenance, use or en-
trustment to others of any aircraft, "auto" or wa-
tercraft owned or operated by or rented or
loaned to any insured. Use includes operation
and "loading or unloading”.

This exclusion does not apply to:

(1) A watercraft while ashore on premises you
own or rent;

(2) A watercraft you do not own that is:
(a) Less than 26 feet long; and

(b) Not being used to carry persons or
property for a charge;

(3) Parking an "auto” on, or on the ways next
to, premises you own or rent, provided the
"auto" is not owned by or rented or loaned
to you or the insured;

(4) Liability assumed under any “insured con-
tract" for the ownership, maintenance or
use of aircraft or watercraft; or

(5) "Bodily injury" or "property damage" arising
out of the operation of any of the equipment
listed in Paragraph f.(2) or f.(3) of the defini-
tion of "mobile equipment”.

Page 3 of 13



Page 4 of 13

h. Mobile Equipment

"Bodily injury" or "property damage" arising out
of:

(1) The transportation of "mobile equipment" by
an "auto" owned or operated by or rented or
loaned to any insured; or

(2) The use of "mobile equipment" in, or while
in practice for, or while being prepared for,
any prearranged racing, speed, demolition,
or stunting activity.

i. War

"Bodily injury" or “property damage” due to war,
whether or not declared, or any act or condition
incident to war. War includes civil war, insurrec-
tion, rebellion or revolution. This exclusion ap-
plies only to liability assumed under a contract
or agreement.

j. Damage To Property
"Property damage" to:
(1) Property you own, rent, or occupy;

(2) Premises you sell, give away or abandon, if
the "property damage" arises out of any part
of those premises;

(3) Property loaned to you; ¢

(4) Personal property in the care, custody or
control of the insured;

(5) That particular part of real property on which
you or any contractors or subcontractors
working directly or indirectly on your behalf
are performing operations, if the "property
damage" arises out of those operations; or

(6) That particular part of any property that
must be restored, repaired or replaced be-
cause ‘“"your work" was incorrectly per-
formed on it. :

Paragraphs (1), (3) and (4) of this exclusion do
not apply to "property damage" (other than
damage by fire) to premises, including the con-
tents of such premises, rented to you for a pe-
riod of 7 or fewer consecutive days. A separate
_ limit of insurance applies to Damage To Prem-
ises Rented To You as described in Section i
- Limits Of Insurance.

Paragraph (2) of this exclusion does not apply if
the premises are "your work" and were never
occupied, rented or held for rental by you.

Paragraphs (3), (4), (5) and (6) of this exclusion
do not apply to liability assumed under a side-
track agreement. '

Paragraph (6) of this exclusion does not apply
to "property damage" included in the "products-
completed operations hazard".

k. Damage To Your Product

"Property damage" to "your product" arising out
of it or any part of it.

|. Damage To Your Work

"Property damage" to "your work" arising out of
it or any part of it and included in the "products-
completed operations hazard".

This exclusion does not apply if the damaged
work or the work out of which the damage
arises was performed on your behalf by a sub-
contractor.

m. Damage To Impaired Property Or Property

Not Physically Injured

"Property damage" to “impaired property" or
property that has not been physically injured,
arising out of;

(1) A defect, deficiency, inadequacy or danger-
ous condition in “"your product’ or “your
work"; or

(2) A delay or failure by you or anyone acting

on your behalf to perform a contract or
agreement in accordance with its terms.

This exclusion does not apply to the loss of use
of other property arising out of sudden and ac-
cidental physical injury to "your product' or
“your work" after it has been put to its intended
use.

n. Recall Of Products, Work Or Impaired
Property

Damages claimed for any loss, cost or expense
incurred by you or others for the loss of use,
withdrawal, recall, inspection, repair, replace-
ment, adjustment, removal or disposal of:

(1) "Your product”;
(2) "Your work"; or
(3) "Impaired property";

if such product, work, or property is withdrawn
or recalled from the market or from use by any
person or organization because of a known or
suspected defect, deficiency, inadequacy or
dangerous condition in it.

0. Personal And Advertising Injury

"Bodily injury" arising out of "personal and ad-
vertising injury”.
Exclusions c. through n. do not apply to damage
by fire to premises while rented to you or temporar-
ily occupied by you with permission of the owner. A
separate limit of insurance applies to this coverage
as described in Section Ml - Limits Of Insurance.
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COVERAGE B PERSONAL AND ADVERTISING
INJURY LIABILITY an implied contract to use another's adver-
1. Insuring Agreement tising idea in your "advertisement";

a. We will pay those sums that the insured be- (7) Arising out of the failure of goods, products

(6) Arising out of a breach of contract, except

comes legally obligated to pay as damages be-
cause of "personal and advertising injury" to
which this insurance applies. We will have the
right and duty to defend the insured against any
"suit" seeking those damages. However, we will
have no duty to defend the insured against any
"suit" seeking damages for "personal and ad-
vertising injury" to which this insurance does
not apply. We may, at our discretion, investi-
gate any offense and settle any claim or "suit"
that may resuit. But:

(1) The amount we will pay for damages is
limited as described in Section Il — Limits
Of Insurance ; and

(2) Our right and duty to defend end when we
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tiements under Coverages A or B or medi-
cal expenses under Coverage C.

No other obligation or liability to pay sums or
perform acts or services is covered unless ex-
plicitly provided for under Supplementary Pay-
ments — Coverages A and B.

. This insurance applies to "personal and adver-
tising injury" caused by an offense arising out of
your business but only if the offense was com-
mitted in the "coverage territory" during the pol-
icy period.

or services to conform with any statement of
quality or performance made in your "adver-
tisement";

(8) Arising out of the wrong description of the
price of goods, products or services stated
in your "advertisement”;

(9) Committed by an insured whose business is
advertising, broadcasting, publishing or
telecasting. However, this exclusion does
not apply to Paragraphs 14.a., b. and ¢. of
"personal and advertising injury" under the
Definitions Section; or

(10) Arising out of the actual, alleged or threat-

ened discharge, dispersal, seepage, migra-
tion, release or escape of "pollutants” at any
time.

b. Any loss, cost or expense arising out of any:

(1) Request, demand or order that any insured
or others test for, monitor, clean up, re-
move, contain, treat, detoxify or neutralize,
or in any way respond to, or assess the ef-
fects of, "pollutants”; or

(2) Claim or suit by or on behalf of a govern-
mental authority for damages because of
testing for, monitoring, cleaning up, remov-
ing, containing, treating, detoxifying or neu-
tralizing, or in any way responding to, or as-
sessing the effects of, "pollutants®.

2. Exclusions
This insurance does not apply to:
a. "Personal and advertising injury":

COVERAGE C MEDICAL PAYMENTS
1. Insuring Agreement
a. We will pay medical expenses as described
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(1) Caused by or at the direction of the insured
with the knowledge that the act would vio-
late the rights of another and would inflict
“personal and advertising injury”;

(2) Arising out of oral or written publication of
material, if done by or at the direction of the
insured with knowledge of its falsity;

(3) Arising out of oral or written publication of
material whose first publication took place
before the beginning of the policy period;

(4) Arising out of a criminal act committed by or
at the direction of any insured;

(5) For which the insured has assumed liability
in a contract or agreement. This exclusion
does not apply to liability for damages that
the insured would have in the absence of
the contract or agreement;
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below for "bodily injury" caused by an accident:
(1) On premises you own or rent;

(2) On ways next to premises you own or rent;
or

(3) Because of your operations;
provided that:

(1) The accident takes place in the "coverage
territory” and during the policy period;

(2) The expenses are incurred and reported to
us within one year of the date of the acci-
dent; and

(3) The injured person submits to examination,
at our expense, by physicians of our choice
as often as we reasonably require.
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b.

We will make these payments regardless of
fault. These payments will not exceed the ap-
plicable limit of insurance. We will pay reason-
able expenses for:

(1) First aid administered at the time of an
accident;

(2) Necessary medical, surgical, x-ray and
dental services, including prosthetic de-
vices; and

(3) Necessary ambulance, hospital,
sional nursing and funeral services.

profes-

2. Exclusions
We will not pay expenses for “bodily injury":

a.
b.

To any insured.

To a person hired to do work for or on behalf of
any insured or a tenant of any insured.

. To a person injured on that part of premises

you own or rent that the person normally occu-
pies.

. To a person, whether or not an "employee" of

any insured, if benefits for the "bodily injury" are
payable or must be provided under a workers'
compensation or disability benefits law or a
similar law.

. To a person injured while taking part in athlet-

ics.

included within the "products-completed opera-
tions hazard".

Excluded under Coverage A.

Due to war, whether or not declared, or any act
or condition incident to war. War includes civil
war, insurrection, rebellion or revolution.

SUPPLEMENTARY PAYMENTS - COVERAGES A
AND B

1. We will pay, with respect to any claim we investi-

gate or settle, or any "suit" against an insured we

defend:

a.
b.

C.

d.
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All expenses we incur.

Up to $250 for cost of bail bonds required be-
cause of accidents or traffic law violations aris-
ing out of the use of any vehicle to which the
Bodily Injury Liability Coverage applies. We do
not have to furnish these bonds.

The cost of bonds to release attachments, but
only for bond amounts within the applicable
limit of insurance. We do not have to furnish
these bonds.

All reasonable expenses incurred by the in-
sured at our request to assist us in the investi-
gation or defense of the claim or "suit", includ-
ing actual loss of earnings up to $250 a day
because of time off from work.

All costs taxed against the insured in the "suit".

Prejudgment interest awarded against the
insured on that part of the judgment we pay. If
we make an offer to pay the applicable limit of
insurance, we will not pay any prejudgment in-
terest based on that period of time after the of-
fer.

. All interest on the full amount of any judgment

that accrues after entry of the judgment and be-
fore we have paid, offered to pay, or deposited
in court the part of the judgment that is within
the applicable limit of insurance.

These payments will not reduce the limits of insur-
ance.

. If we defend an insured against a "suit" and an

indemnitee of the insured is also named as a party
to the "suit", we will defend that indemnitee if all of
the following conditions are met:
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The "suit" against the indemnitee seeks dam-
ages for which the insured has assumed the Ii-
ability of the indemnitee in a contract or agree-
ment that is an "insured contract”;

. This insurance applies to such liability assumed

by the insured;

. The obligation to defend, or the cost of the

defense of, that indemnitee, has also been as-
sumed by the insured in the same “insured
contract";

. The allegations in the "suit" and the information

we know about the "occurrence" are such that
no conflict appears to exist between the inter-
ests of the insured and the interests of the in-
demnitee;

. The indemnitee and the insured ask us to con-

duct and control the defense of that indemnitee
against such "suit" and agree that we can as-
sign the same counsel to defend the insured
and the indemnitee; and

. The indemnitee:

(1) Agrees in writing to:

(a) Cooperate with us in the investigation,
settlement or defense of the "suit";

(b) Immediately send us copies of any de-
mands, notices, summonses or legal
papers received in connection with the
"suit”;

(c) Notify any other insurer whose coverage
is available to the indemnitee; and

(d) Cooperate with us with respect to coor-
dinating other applicable insurance
available to the indemnitee; and
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(2) Provides us with written authorization to:

(a) Obtain records and other information
related to the "suit"; and

(b) Conduct and control the defense of the
indemnitee in such "suit",

So long as the above conditions are met, attor-
neys' fees incurred by us in the defense of that in-
demnitee, necessary litigation expenses incurred
by us and necessary litigation expenses incurred
by the indemnitee at our request will be paid as
Supplementary Payments. Notwithstanding the
provisions of Paragraph 2.b.(2) of Section I — Cov-
erage A — Bodily Injury And Property Damage Li-
ability, such payments will not be deemed to be
damages for "bodily injury" and “property damage”
and will not reduce the limits of insurance.

Our obligation to defend an insured's indemnitee
and to pay for attorneys' fees and necessary litiga-
tion expenses as Supplementary Payments ends
when:

a. We have used up the applicable limit of insur-
ance in the payment of judgments or settle-
ments; or

b. The conditions set forth above, or the terms of
the agreement described in Paragraph f.
above, are no longer met.

SECTION H — WHO IS AN INSURED
1. If you are designated in the Declarations as:

a. An individual, you and your spouse are insur-
eds, but only with respect to the conduct of a
business of which you are the sole owner.

b. A partnership or joint venture, you are an in-
sured. Your members, your partners, and their
spouses are also insureds, but only with re-
spect to the conduct of your business.

¢. A limited liability company, you are an insured.
Your members are also insureds, but only with
respect to the conduct of your business. Your
managers are insureds, but only with respect to
their duties as your managers.

d. An organization other than a partnership, joint
venture or limited liability company, you are an
insured. Your "executive officers” and directors
are insureds, but only with respect to their du-
ties as your officers or directors. Your stock-
holders are also insureds, but only with respect
to their liability as stockholders.
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2. Each of the following is also an insured:

a. Your "employees", other than either your "ex-
ecutive officers" (if you are an organization
other than a partnership, joint venture or limited
liability company) or your managers (if you are
a limited liability company), but only for acts
within the scope of their employment by you or
while performing duties related to the conduct
of your business. However, none of these "em-
ployees" is an insured for:

(1) "Bodily injury" or "personal and advertising
injury":

(a) To you, to your partners or members (if
you are a partnership or joint venture), to
your members (if you are a limited liabil-
ity company), or to a co-"employee"
while that co-"employee” is either in the
course of his or her employment or per-
forming duties related to the conduct of
your business;

(b) To the spouse, child, parent, brother or
sister of that co-*“employee” as a conse-
guence of Paragraph (1)(a) above;

(c) For which there is any obligation to
share damages with or repay someone
else who must pay damages because of
the injury described in Paragraphs (1)(a)
or (b) above; or

(d) Arising out of his or her providing or
failing to provide professional health
care services.

(2) "Property damage" 1o propenty:
(a) Owned, occupied or used by,

(b) Rented to, in the care, custody or control
of, or over which physical control is be-
ing exercised for any purpose by

you, any of your "employees”, any partner
or member (if you are a partnership or joint
venture), or any member (if you are a lim-
ited liability company).

b. Any person (other than your “employee"), or
any organization while acting as your real es-
tate manager.

¢. Any person or organization having proper tem-
porary custody of your property if you die, but
only:
(1) With respect to liability arising out of the
maintenance or use of that property; and

(2) Until your legal representative has been
appointed.
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d. Your legal representative if you die, but only
with respect to duties as such. That representa-
tive will have all your rights and duties under
this Coverage Part.

3. With respect to "mobile equipment" registered in
your name under any motor vehicle registration
law, any person is an insured while driving such
equipment along a public highway with your per-
mission. Any other person or organization respon-
sible for the conduct of such person is also an in-
sured, but only with respect to liability arising out of
the operation of the equipment, and only if no other
insurance of any kind is available to that person or
organization for this liability. However, no person or
organization is an insured with respect to:

a. "Bodily injury" to a co-"employee" of the person
driving the equipment; or

b. "Property damage" to property owned by,
rented to, in the charge of or occupied by you
or the employer of any person who is an in-
sured under this provision.

4. Any organization you newly acquire or form, other
than a partnership, joint venture or limited liability
company, and over which you maintain ownership
or majority interest, will qualify as a Named Insured
if there is no other similar insurance available to
that organization. However:

a. Coverage under this provision is afforded only
until the 90th day after you acquire or form the
organization or the end of the policy period,
whichever is earlier;

b. Coverage A does not apply to "bodily injury" or
"property damage" that occurred before you
acquired or formed the organization; and

c. Coverage B does not apply to “personal and
advertising injury" arising out of an offense
committed before you acquired or formed the
organization.

No person or organization is an insured with respect
to the conduct of any current or past parntnership, joint
venture or limited liability company that is not shown
as a Named Insured in the Declarations.
SECTION Il - LIMITS OF INSURANCE

1. The Limits of Insurance shown in the Declarations
and the rules below fix the most we will pay re-
gardless of the number of:

a. Insureds;
b. Claims made or "suits" brought; or

c. Persons or organizations making claims or
bringing "suits".
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2. The General Aggregate Limit is the most we will
pay for the sum of:

a. Medical expenses under Coverage C;

b. Damages under Coverage A, except damages
because of "bodily injury” or "property damage"
included in the "products-completed operations
hazard"; and

c. Damages under Coverage B.

3. The Products-Completed Operations Aggregate
Limit is the most we will pay under Coverage A for
damages because of "bodily injury” and "property
damage" included in the "products-completed op-
erations hazard".

4. Subject to 2. above, the Personal and Advertising
Injury Limit is the most we will pay under Coverage
B for the sum of all damages because of all "per-
sonal and advertising injury” sustained by any one
person or organization.

5. Subject to 2. or 3. above, whichever applies, the
Each Occurrence Limit is the most we will pay for
the sum of:

a. Damages under Coverage A; and
b. Medical expenses under Coverage C

because of all “bodily injury" and "property dam-
age" arising out of any one "occurrence".

6. Subject to 5. above, the Damage To Premises
Rented To You Limit is the most we will pay under
Coverage A for damages because of “property
damage" to any one premises, while rented to you,
or in the case of damage by fire, while rented to
you or temporarily occupied by you with permission
of the owner.

7. Subject to 5. above, the Medical Expense Limit is
the most we will pay under Coverage C for all
medical expenses because of "bodily injury" sus-
tained by any one person.

The Limits of Insurance of this Coverage Part apply
separately to each consecutive annual period and to
any remaining period of less than 12 months, starting
with the beginning of the policy period shown in the
Declarations, unless the policy period is extended
after issuance for an additional period of less than 12
months. In that case, the additional period will be
deemed part of the last preceding period for purposes
of determining the Limits of Insurance.
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SECTION IV - COMMERCIAL GENERAL LIABILITY
CONDITIONS

1.
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Bankruptcy

Bankruptcy or insolvency of the insured or of the
insured's estate will not relieve us of our obliga-
tions under this Coverage Part.

Duties In The Event Of Occurrence, Offense,
Claim Or Suit

a. You must see to it that we are notified as soon
as practicable of an "occurrence” or an offense
which may result in a claim. To the extent pos-
sible, notice should include:

(1) How, when and where the "occurrence" or
offense took place;

(2) The names and addresses of any injured
persons and witnesses; and

(3) The nature and location of any injury or
damage arising out of the "occurrence” or
offense.

b. If a claim is made or "suit" is brought against
any insured, you must:

(1) Immediately record the specifics of the
claim or “suit" and the date received; and

(2) Notify us as soon as practicable.

You must see to it that we receive written no-
tice of the claim or "suit’ as soon as practica-
ble.

¢. You and any other involved insured must:

(1) Immediately send us copies of any de-
mands, notices, summonses or legal pa-
pers received in connection with the claim
or "suit";

(2) Authorize us to obtain records and other
information;

(3) Cooperate with us in the investigation or
settiement of the claim or defense against
the "suit"; and

(4) Assist us, upon our request, in the en-
forcement of any right against any person or
organization which may be liable to the in-
sured because of injury or damage to which
this insurance may also apply.

d. No insured will, except at that insured's own
cost, voluntarily make a payment, assume any
obligation, or incur any expense, other than for
first aid, without our consent.

Legal Action Against Us

No person or organization has a right under this
Coverage Part:

a. To join us as a party or otherwise bring us into
a "suit" asking for damages from an insured; or
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b. To sue us on this Coverage Part unless all of
its terms have been fully complied with.

A person or organization may sue us to recover on
an agreed settlement or on a final judgment
against an insured obtained after an actual trial;
but we will not be liable for damages that are not
payable under the terms of this Coverage Part or
that are in excess of the applicable limit of insur-
ance. An agreed settlement means a settlement
and release of liability signed by us, the insured
and the claimant or the claimant's legal represen-
tative.

. Other Insurance

If other valid and collectible insurance is available
to the insured for a loss we cover under Cover-
ages A or B of this Coverage Part, our obligations
are limited as follows:

a. Primary Insurance

This insurance is primary except when b. below
applies. If this insurance is primary, our obliga-
tions are not affected unless any of the other
insurance is also primary. Then, we will share
with all that other insurance by the method de-
scribed in c. below.

b. Excess Insurance
This insurance is excess over:

(1) Any of the other insurance, whether pri-
mary, excess, contingent or on any other
basis:

(a) That is Fire, Extended Coverage,
Builder's Risk, Installation Risk or similar
coverage for "your work";

(b) That is Fire insurance for premises
rented to you or temporarily occupied by
you with permission of the owner;

(c) That is insurance purchased by you to
cover your liability as a tenant for "prop-
erty damage” to premises rented to you
or temporarily occupied by you with
permission of the owner; or

(d) If the loss arises out of the maintenance
or use of aircraft, "autos” or watercraft to
the extent not subject to Exclusion g. of
Section | — Coverage A — Bodily Injury
And Property Damage Liability.

(2) Any other primary insurance available to
you covering liability for damages arising
out of the premises or operations for which
you have been added as an additional in-
sured by attachment of an endorsement.
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When this insurance is excess, we will have no
duty under Coverages A or B to defend the in-
sured against any "suit" if any other insurer has
a duty to defend the insured against that "suit".
If no other insurer defends, we will undertake to
do so, but we will be entitled to the insured's
rights against all those other insurers.

When this insurance is excess over other in-
surance, we will pay only our share of the
amount of the loss, if any, that exceeds the
sum of:

(1) The total amount that all such other insur-
ance would pay for the loss in the absence
of this insurance; and

(2) The total of all deductible and self-insured
amounts under all that other insurance.

We will share the remaining loss, if any, with
any other insurance that is not described in this
Excess Insurance provision and was not
bought specifically to apply in excess of the
Limits of Insurance shown in the Declarations
of this Coverage Part.

¢. Method Of Sharing

if all of the other insurance permits contribution
by equal shares, we will follow this method
also. Under this approach each insurer contrib-
utes equal amounts until it has paid its applica-
ble limit of insurance or none of the loss re-
mains, whichever comes first.

If any of the other insurance does not permit
contribution by equal shares, we will contribute
by limits. Under this method, each insurer's
share is based on the ratio of its applicable limit
of insurance to the total applicable limits of in-
surance of all insurers.

5. Premium Audit

a. We will compute all premiums for this Cover-
age Part in accordance with our rules and
rates.

b. Premium shown in this Coverage Part as ad-
vance premium is a deposit premium only. At
the close of each audit period we will compute
the earned premium for that period. Audit pre-
miums are due and payable on notice to the
first Named Insured. If the sum of the advance
and audit premiums paid for the policy period is
greater than the earned premium, we will return
the excess to the first Named Insured.

¢. The first Named Insured must keep records of
the information we need for premium computa-
tion, and send us copies at such times as we
may request.
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6. Representations

By accepting this policy, you agree:

a. The statements in the Declarations are accu-
rate and complete;

b. Those statements are based upon representa-
tions you made to us; and

¢. We have issued this policy in reliance upon
your representations.

. Separation Of Insureds

Except with respect to the Limits of Insurance, and
any rights or duties specifically assigned in this
Coverage Part to the first Named Insured, this in-
surance applies:

a. As if each Named Insured were the only
Named Insured; and

b. Separately to each insured against whom claim
is made or "suit" is brought.

. Transfer Of Rights Of Recovery Against Others

To Us

If the insured has rights to recover all or part of any
payment we have made under this Coverage Part,

. those rights are transferred to us. The insured

must do nothing after loss to impair them. At our
request, the insured will bring "suit" or transfer
those rights to us and help us enforce them.

. When We Do Not Renew

If we decide not to renew this Coverage Part, we
will mail or deliver to the first Named Insured
shown in the Declarations written notice of the
nonrenewal not less than 30 days before the expi-
ration date.

If notice is mailed, proof of mailing will be sufficient
proof of notice.

SECTION V - DEFINITIONS
1. "Advertisement" means a notice that is broadcast

or published to the general public or specific mar-
ket segments about your goods, products or ser-
vices for the purpose of attracting customers or
supporters.

. "Auto" means a land motor vehicle, trailer or semi-

trailer designed for travel on public roads, including
any attached machinery or equipment. But "auto”
does not include "mobile equipment".

. "Bodily injury" means bodily injury, sickness or

disease sustained by a person, including death re-
sulting from any of these at any time.

4. "Coverage territory" means:

a. The United States of America (including its
territories and possessions), Puerto Rico and
Canada;
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b. International waters or airspace, provided the
injury or damage does not occur in the course
of travel or transportation to or from any place
not included in a. above; or

c. All parts of the world if:
(1) The injury or damage arises out of:

(a) Goods or products made or sold by you
in the territory described in a. above; or

(b) The activities of a person whose home is
in the territory described in a. above, but
is away for a short time on your busi-
ness; and

(2) The insured's responsibility to pay damages
is determined in a "suit" on the merits, in the
territory described in a. above or in a set-
tlement we agree to.

5."Employee” includes a "leased worker". "Employee”

6.

does not include a "temporary worker",

"Executive officer" means a person holding any of
the officer positions created by your charter, con-
stitution, by-laws or any other similar governing
document.

. "Hostile fire" means one which becomes uncontrol-

lable or breaks out from where it was intended to
be.

“Impaired property" means tangible property, other
than "your product' or "your work", that cannot be
used or is less useful because:

a. It incorporates “your product' or "your work"
that is known or thought to be defective, defi-
cient, inadequate or dangerous; or

b. You have failed to fulfill the terms of a contract
or agreement;

if such property can be restored to use by:

a. The repair, replacement, adjustment or re-
moval of "your product” or "your work"; or

b. Your fulfiling the terms of the contract or
agreement.

9."Insured contract" means:
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a. A contract for a lease of premises. However,
that portion of the contract for a lease of prem-
ises that indemnifies any person or organiza-
tion for damage by fire to premises while rented
to you or temporarily occupied by you with
permission of the owner is not an "insured con-
tract’;

b. A sidetrack agreement;

¢. Any easement or license agreement, except in
connection with construction or demolition op-
erations on or within 50 feet of a railroad;
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d. An obligation, as required by ordinance, to
indemnify a municipality, except in connection
with work for a municipality;

e. An elevator maintenance agreement;

f. That part of any other contract or agreement
pertaining to your business (including an in-
demnification of a municipality in connection
with waqrk performed for a municipality) under
which you assume the tort liability of another
party to pay for "bodily injury" or "property dam-
age" to a third person or organization. Tort -
ability means a liability that would be imposed
by law in the absence of any contract or
agreement.

Paragraph f. does not include that part of any
contract or agreement:

(1) That indemnifies a railroad for "bodily injury”
or "property damage" arising out of con-
struction or demolition operations, within 50
feet of any railroad property and affecting
any railroad bridge or trestle, tracks, road-
beds, tunnel, underpass or crossing;

(2) That indemnifies an architect, engineer or
surveyor for injury or damage arising out of:

(a) Preparing, approving, or failing to pre-
pare or approve, maps, shop drawings,
opinions, reports, surveys, field orders,
change orders or drawings and specifi-
cations; or

. (b) Giving directions or instructions, or fail-
ing to give them, if that is the primary
cause of the injury or damage; or

(3) Under which the insured, if an architect,
engineer or surveyor, assumes liability for
an injury or damage arising out of the in-
sured's rendering or failure to render pro-
fessional services, including those listed in
(2) above and supervisory, inspection, ar-
chitectural or engineering activities.

10."Leased worker" means a person leased to you by

a labor leasing firm under an agreement between
you and the labor leasing firm, to perform duties
related to the conduct of your business. "Leased
worker" does not include a "temporary worker".

11."Loading or unioading" means the handling of

property:

a. After it is moved from the place where it is
accepted for movement into or onto an aircraft,
watercraft or "auto”;

b. While it is in or on an aircraft, watercraft or
"auto”; or
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C.

While it is being moved from an aircraft, water-
craft or "auto” to the place where it is finally de-
livered;

but "loading or unloading" does not include the
movement of property by means of a mechanical
device, other than a hand truck, that is not at-
tached to the aircraft, watercraft or "auto”.

12."Mobile equipment' means any of the following
types of land vehicles, including any attached ma-
chinery or equipment:

a. Bulldozers, farm machinery, forklifts and other

b.

c.
d.

e.

vehicles designed for use principally off public
roads;

Vehicles maintained for use solely on or next to
premises you own or rent;

Vehicles that travel on crawler treads;

Vehicles, whether self-propelled or not, main-
tained primarily to provide mobility to perma-
nently mounted:

(1) Power cranes, shovels, loaders, diggers or
drills; or

(2) Road construction or resurfacing equipment
such as graders, scrapers or rollers;

Vehicles not described in a., b., c. or d. above
that are not self-propelled and are maintained
primarily to provide mobility to permanently at-
tached equipment of the following types:

(1) Air compressors, pumps and generators,
including spraying, welding, building clean-
ing, geophysical exploration, lighting and
well servicing equipment; or

(2) Cherry pickers and similar devices used to
raise or lower workers;

f. Vehicles not described in a., b., ¢c. or d. above
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maintained primarily for purposes other than
the transportation of persons or cargo.

However, self-propelled vehicles with the fol-
lowing types of permanently attached equip-
ment are not "mobile equipment” but will be
considered "autos™;

(1) Equipment designed primarily for:
(a) Snow removal;

(b) Road maintenance, but not construction
or resurfacing; or

(c) Street cleaning;

(2) Cherry pickers and similar devices mounted
on automobile or truck chassis and used to
raise or lower workers; and

(3) Air compressors, pumps and generators,
including spraying, welding, building clean-
ing, geophysical exploration, lighting and
well servicing equipment.

13."Occurrence" means an accident, including con-
tinuous or repeated exposure to substantially the
same general harmful conditions.

14."Personal and advertising injury" means injury,
including consequential "bodily injury”, arising out
of one or more of the following offenses:

a.
b.
c.

g.

False arrest, detention or imprisonment;
Malicious prosecution;

The wrongful eviction from, wrongful entry into,
or invasion of the right of private occupancy of
a room, dwelling or premises that a person oc-
cupies, committed by or on behalf of its owner,
landlord or lessor;

. Oral or written publication of material that slan-

ders or libels a person or organization or dis-
parages a person's or organization's goods,
products or services;

Oral or written publication of material that vio-
lates a person's right of privacy;

The use of another's advertising idea in your
"advertisement"; or

Infringing upon another's copyright, trade dress
or slogan in your "advertisement”.

15."Pollutants" mean any solid, liquid, gaseous or
thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

16. "Products-completed operations hazard":
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Includes all "bodily injury” and "property dam-
age" occurring away from premises you own or
rent and arising out of "your product” or "your
work" except:

(1) Products that are still in your physical pos-
session; or

(2) Work that has not yet been completed or
abandoned. However, "your work" will be
deemed completed at the earliest of the fol-
lowing times:

(a) When all of the work called for in your
contract has been completed.

(b) When all of the work to be done at the
job site has been completed if your con-
tract calls for work at more than one job
site.

(c) When that part of the work done at a job
site has been put to its intended use by
any person or organization other than
another contractor or subcontractor
working on the same project.

Work that may need service, maintenance,
correction, repair or replacement, but which
is otherwise complete, will be treated as
completed.
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b. Does not include "bodily injury" or "property
damage" arising out of;

(1) The transportation of property, unless the
injury or damage arises out of a condition in
or on a vehicle not owned or operated by
you, and that condition was created by the
"loading or unloading” of that vehicle by any
insured;

(2) The existence of tools, uninstalled equip-
ment or abandoned or unused materials; or

(3) Products or operations for which the classi-
fication, listed in the Declarations or in a pol-
icy schedule, states that products-
completed operations are subject to the
General Aggregate Limit.

17."Property damage” means:

a. Physical injury to tangible property, including all
resulting loss of use of that property. All such
loss of use shall be deemed to occur at the
time of the physical injury that caused it; or

b. Loss of use of tangible property that is not
physically injured. All such loss of use shall be
deemed to occur at the time of the "occur-
rence" that caused it.

18."Suit" means a civil proceeding in which damages
because of "bodily injury", “property damage" or
"personal and advertising injury" to which this in-
surance applies are alleged. "Suit" includes:

a. An arbitration proceeding in which such dam-
ages are claimed and to which the insured
must submit or does submit with our consent;
or

b. Any other alternative dispute resolution pro-
ceeding in which such damages are claimed
and to which the insured submits with our con-
sent.

19."Temporary worker" means a person who is fur-
nished to you to substitute for a permanent "em-
ployee" on leave or to meet seasonal or short-term
workload conditions.
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20."Your product" means:

21.
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a. Any goods or products, other than real prop-
erty, manufactured, sold, handled, distributed
or disposed of by:

(1) You;
(2) Others trading under your name; or

(3) A person or organization whose business or
assets you have acquired; and

b. Containers (other than vehicles), materials,
parts or equipment furnished in connection with
such goods or products.

"Your product” includes:

a. Warranties or representations made at any
time with respect to the fitness, quality, durabil-
ity, performance or use of "your product”; and

b. The providing of or failure to provide warnings
or instructions.

"Your product’ does not include vending machines
or other property rented to or located for the use of
others but not sold.

"Your work" means:

a. Work or operations performed by you or on
your behalf; and

b. Materials, parts or equipment furnished in con-
nection with such work or operations.

"Your work" includes:

a. Warranties or representations made at any
time with respect to the fitness, quality, durabil-
ity, performance or use of "your work"; and

b. The providing of or failure to provide warnings
or instructions.
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Named Insured Academy of Model Aeronautics, Inc.

Endorsement Number

Policy Symbo! | Policy Number
GLW G22011534007

Policy Period
03/31/2012

TO 03/31/2013

Effective Date of Endorsement

03/31/2012

Insured By {(Name of Insurance Company)

Westchester Surplus Lines Insurance Co

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CANCELLATION CONDITION - AMENDED

Paragraph A.2.b. of the Common Policy Conditions endorsement is deleted in its entirety and replaced by

the following:

b. 90 days before the effective date of the cancellation if we cancel for any other reason.

GLEOO32 {12-98)

15

Authorized Representative
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Named Insured Academy of Model Aeronautics, Inc. Endorsement Number

Policy Symbol | Policy Number Policy Period Effective Date of Endorsement
GLW G22011534007 03/31/2012 to  03/31/2013 03/31/2012

Insured By {(Name of Insurance Company)

Westchester Surplus Lines Insurance Co

SIGNATURE ENDORSEMENT

THE ONLY SIGNATURES APPLICABLE TO THIS POLICY ARE THOSE REPRESENTING THE COMPANY
NAMED ON THE FIRST PAGE OF THE DECLARATIONS.

By signing and delivering the policy to you, we state that it is a valid contract when countersigned by our
authorized representative.

ILLINOIS UNION INSURANCE COMPANY (A stock company)
525 W. Monroe Street, Suite 400, Chicago, lllinois 60661

WESTCHESTER SURPLUS LINES INSURANCE COMPANY (A stock company)
Royal Centre Two, 11575 Great Oaks Way, Suite 200, Alpharetta, GA 30022

= 7

CARMINE A. GIGANTI, Secretary JOHN J. LUPICA, President

Authorized Representative

LD-5823i (12/11)
7






